
A sharp pullback in France has dragged down the latest reading of European construction,

with production sinking by 2.2 per cent across the Eurozone and by 2.1 per cent across the

EU in January.

A decline is not unusual for the first month of the year, but still adds to a run of downbeat

measures for the month.

Among the countries for which data is available, the greatest monthly falls were seen in

France, Sweden and the UK. 
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Across the EU, the fall is largely due to a 2.8 per cent fall in building construction, while civil

engineering fell by just 0.3 per cent.

However, when compared year on year the figures provide a much brighter picture with

a 3.7 per cent increase in production in construction across the euro area compared with

January 2017, in large part thanks to a 9.3 per cent in civil engineering. Building

construction in the eurozone countries is up by 2 per cent on the year. 

Across the whole of the EU production in construction increase by 2.5 per cent on the year,

with civil engineering rising by 8.4 per cent, and building construction by 0.9 per cent. These

last figures can be explained by huge rises in construction in Slovenia (76 per cent on the

year), the Czech Republic (33.6 per cent) and Poland (31.6 per cent).

Spain and the UK were the only two countries to experience year on year falls of 3.6 and 3.2

per cent respectively. 

Pantheon Macroeconomics writes:
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